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Issuer Rating 
Long-term rating: BB+ BB+ 

Outlook: Stable Stable 

Bond Rating 
ISIN: HU0000361332 

Long-term rating: BB+ BB+ 

Outlook: Stable Stable 

1) The credit rating and the rating outlook were disclosed to the rated entity or related third party. Following that disclosure amendments in 

the credit rating and rating outlook have not been executed; 

2) During the last 2 years, BCRA Credit Rating Agency AD has not provided ancillary services to the rated entity or a related third party. 
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BCRA – CREDIT RATING AGENCY AD (BCRA) is the third fully 

recognized rating agency in the EU, registered pursuant to 

Regulation No. 1060/2009 of the European Parliament and of the 

Council. The credit ratings, assigned by the BCRA are valid 

throughout the EU and are fully equal to those, of the other 

agencies, recognized by the European Securities and Markets 

Authority, without any territorial or other limitations. 

On January 26, 2023, the Rating Committee of 

BCRA had a session, in which the Rating Report of 

Deltaplast Zrt. was discussed. The session was 

headed by Dr. Kiril Grigorov - chairman of the Rating 

Committee. The members of the Committee 

discussed numerous rating factors in accordance with 

our Corporate Rating Methodology. Accordingly, the 

Rating Committee decided to affirm the following 

credit ratings to Deltaplast and maintain the 

outlook related to them: 

 Long-term Issuer Rating: BB+, Outlook: Stable; 

 Long-term Bond Rating: BB+, Outlook: Stable. 
 

 

 

 

 

The officially adopted methodology of BCRA for 

assigning credit rating of a group of companies and/or 

individual companies in the group has been used:  

https://bcra.eu/files/holding_methodology_2016_en.pdf 

The users of the rating can find information on the 

meaning of each rating category, including the 

definition of default in the published Global rating 

scale on the BCRA’s website: 

https://bcra.eu/files/global_scale_en.pdf 

 
 

Table 1: General Information about the rated entity 

Company name:  Deltaplast Zrt. 

Address:  
1025 Budapest, Törökvész út 58, 
Hungary 

Company Registration 
number: 

01-10-141402 

Main activity: Manufacture of plastics products 

Bond ISIN: HU0000361332 
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Company Overview 

Deltaplast Zrt. is a manufacturer of injection moulded 
plastic products. The Company was founded in 1991 
in Kecskemét, Hungary by three individuals and has 
been owned by the Csengery family. The joining of 
János Neumann University as a new strategic partner 
successfully finished at the end of 2021. The 
Company does not currently have affiliates. 

The management team of Deltaplast has a long 
experience and a wide range of expertise in 
engineering and over the last year, its composition 
has not altered. Meanwhile, the management 
participated in an ESG training accredited by the 
Hungarian Stock Exchange. 

To reach the goals formulated in Deltaplast’s quality 
and environmental policy, the organisation operates 
and maintains quality systems according to the MSZ 
EN ISO9001:2015, MSZ EN ISO 14001:2015 and 
IATF 16949:2016 standards required in the 
automotive industry. The Company implemented the 
HACCP 2019 product safety regulation system based 
on all the valid laws and regulations relevant to the 
PET preform production unit of the plastic injection 
moulding business line. A TISAX Information Security 
system is also under implementation. 

Operating Environment 

Sovereign Ceiling 

The sovereign risk review is based on the unsolicited 
Sovereign Credit Rating of Hungary (BBB+ (ns) with 
stable outlook) assigned by BCRA. An updated 
Rationale can be found at the following link: 

 https://bcra.eu/files/rating_hungary_nov_2022_en.pdf   

Sector Analysis 

The activities of Deltaplast are carried out primarily in 
the sector of Manufacture of plastics products, which 
is one of the leading sub-sectors in Hungarian 
Manufacturing, with a relative share of 9% in its total 
production value and a steady growth except for 2020 
when a slight stagnation was recorded due to the 
coronavirus pandemic effects. 

The global injection moulded plastics market was 
valued at USD 357 bln in 2021 and is expected to 
grow with a CAGR exceeding 4% in 2021-2028, 
according to Fortune Business Insights. The main 

driver of the growth is the rising demand for plastic 
components mainly in the automotive, packaging and 
construction industries. Forced by the economic 
turbulences, companies such as Deltaplast, 
producing plastics for the automotive industry, for 
example, could easily swift to the production of parts 
used in other industries rather than stop their activity 
in the environment of various constraints, turning the 
challenge into an opportunity. 

The polypropylene segment holds the largest share 
in this market as polyethylene terephthalate (PET) is 
the most commonly used thermoplastic polymer 
resin. PET preforms are intermediate products that 
are subsequently blown into PET containers which 
are used for packaging in various branches and most 
of all, the beverage industry.   

The global price of PET has shown a gradual increase 
fuelled by the growing demand which outpaces the 
respective supplied volumes. It is expected to reach 
USD 950 per metric ton in 2022 (USD 850 in 2021) 
based on the exacerbated global commodity prices.  
Except for the market determinants, environmental 
measures have impacted the plastic products’ 
markets, thus, turning them into a key challenge and 
price determinant for the PET industry. PET bottles, 
however, are easy to sort, widely available, and can 
be economically recycled, thus, significantly reducing 
the net utilisation of valuable resources such as crude 
oil in the long run. 

Based on the sector analysis, BCRA defines the 
general prospects for sector development as 
positive. 

Operating activity and Assets 

The main activity of Deltaplast Zrt. is the production 
and trade of injection moulded plastic products, 
such as technical products for the automotive market 
(OEM), electronic market (TV device) and PET 
preforms. The Company has 30+ years of business 
experience. 

To reach its next goals: (i) to increase the number of 
units sold in the PET division by 15% and (ii) to start 
the construction of a new production hall, Deltaplast 
issued (15.02.2022) a bond in the frame of the 
Hungarian National Bank’s Bond Funding for Growth 
Scheme (BGS). 

The key terms of the BGS Bond issue are presented 
in the next table: 

https://bcra.eu/
https://bcra.eu/files/rating_hungary_nov_2022_en.pdf
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Table 2: Bond parameters 

Issuer DELTAPLAST Zrt. 

ISIN: HU0000361332 

Currency HUF 

Nominal value in 
original currency 

HUF 3.3 bln 

Nominal value (EUR) EUR 8 245 thousand* 

Type 
Corporate bond under the MNB Bond 

Funding for Growth Scheme 

Maturity  10 years (Feb. 2022 – Feb. 2032) 

Coupon Annual payment, Fixed, 5.5% p.a. 

Amortisation  10% p.a., from Feb. 2027 

Balloon  50% at maturity (Feb. 2032) 

*at EUR-HUF exchange rate at 30.12.2022 

The bond proceeds have been planned to use for:  

•  investments in the construction of a new production 
hall; 

• the purchase of a full-length crane and plastic 
injection moulding machines; 

•  further development of automation and robotics. 

CAPEX program accomplishment has not started yet. 
The full proceeds for the CAPEX program are 
allocated to a separate bank account gaining extra 
deposit interest for the Company (amounting to HUF 
94 mln in Feb-Sep 2022 period). There could be a 
risk, however, the attracted funds to be insufficient for 
implementing the planned investments in full given 
the high inflation along with the delay in the start of 
the investment project. 

Deltaplast keeps its Unique Selling Proposition 
(USP), like:  
 Extremely quick reaction ability to attain the 

needed audits to new regulation standards 
(IATF, TISAX, SUSTAINIBILITY); 

 Immediate adaptation skills in the automotive 
segment due to online connectivity (EDI) with the 
partners;  

 Guaranteed high-quality products due to 

constantly replaced new machinery technology 

and automation; 

 Flexibility in terms of quantities produced; 

 Lower logistical costs due to favourable location. 

During the review period, prices of energy 
resources soared as a result of the military 
conflict in Ukraine. Deltaplast has long-term signed 
contracts for energy (electricity and natural gas). 
Accordingly, the energy costs comprise less than 

10% of the total costs in both main divisions. This 
partially limits the exposure to the risk of a significant 
rise in the cost of production due to the mounting 
energy prices throughout 2022. 

Raw material costs’ annual increase in 2022 is 
expected to exceed 40% (based on extrapolation of 
the nine-months figures). In addition, personnel 
expenditures have also seen an increase and are 
expected to reach approximately 10% annual growth.  

The increase in expenses has been sufficiently 
covered by growth in sales revenue, which as of 
the end of September 2022 reached 94.9% of their 
2021 value (the expected annual growth for 2022 is 
more than 25%).  

In the first nine months of 2022, the value of sales 
increased, resulting in an EBITDA of HUF 949.3 mln 
(EUR 2 253 thous) in this period.  

Figure 1: Net sales revenues and EBITDA – Deltaplast  

a) 2017 – Q3 2022 – HUF mln 

 
 

b) 2017 – Q3 2022 – EUR thousand 

 

Due to the significant devaluation of the forint, the 
increase in EBITDA calculated in euro is not so 
pronounced in 2022 (+10.8% YoY on an extrapolated 
basis). 

https://bcra.eu/
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The operational efficiency of Deltaplast was 
compared to those achieved by a reference group 
(peer group) of companies1 in order to a better 
understanding and in accordance with the rating 
methodology used by BCRA. These direct 
competitors are typical Hungarian production 
companies of similar sizes (by volume of managed 
assets and sales), alone operating or units of 
international companies. 

In the last three years (2020-2022), Deltaplast 
marked a general rise in sales and maintained 
stable growth of EBITDA. The EBITDA margin of 
the company exceeded the average for the reference 
group of entities, being the highest among them in 
2018-2021. 

Table 3: EBITDA margin – Deltaplast and Peer Group (2018-
Q3 2022) 

TEUR Q3 2022 2021 2020 2019 2018 

Deltaplast           

Operating revenues 19 162 23 255 17 169 16 775 17 751 

EBITDA margin 11.8% 14.4% 12.6% 9.5% 12.3% 

Peer Group (total)        
Operating revenues n/a 95 049 85 036 99 978 98 378 

EBITDA margin n/a 7.3% 7.8% 2.7% 8.1% 

The Company's customer relationships last on 
average 4-15 years, while for major customers, at 
least 10 years. The average customer payment 
deadline is between 15 and 60 days. The customer 
payment morale can be assessed as good, however, 
based on data on 30.09.2022, the share of trade 
accounts receivable with 60+ days payment delay 
grew to 7% from around 3% a year earlier. This 
increases of risk for Deltaplast from future losses from 
uncollectible receivables. 

The review period is featured by an increased 
dependence on the main suppliers, as in 2021, the 
Top 5 of them supplied 54.2% of the materials (41.5% 
in 2020), and in the nine months of 2022 - 63.8%. A 
marked change in the main material suppliers was 
also seen, with one of the largest dropping out and 
various new ones appearing. 

Deltaplast’s operational performance remains 
solid throughout the review period, reporting positive 
trends in all the analysed financial indicators and 
generally favourable positioning in the peer group. 

                                                           
1 Including: Resilux Hungary Ltd., Alpla Műanyag 
Csomagolóipari Ltd., Kunplast Karsai Zrt.. and Bebusch Ltd. 

Table 4: Key financial indicators – Deltaplast and Peer Group 
(31.12.2021) 

TEUR Deltaplast Alpla Bebush Kunplast Resilux 

Total Assets 17 684 43 986 8 607 7 943 34 997 

Equity 9 732 11 098 2 182 4 024 15 867 

EBITDA 3 360 1 762 1 480 694 3 014 

Net Financial Result 2 080 89 507 217 5 385 

Debt 7 953 32 889 6 425 3 919 19 130 

FFO (After Tax Result 

- Depreciation) 
3 141 1 491 1 184 645 6 388 

ratios          

ROA 12.2% 0.3% 5.7% 2.7% 15.0% 

ROE 21.4% 0.8% 23.2% 5.4% 33.9% 

EBIT margin 9.9% 0.9% 6.3% 5.4% 5.1% 

EBITDA margin 14.4% 4.6% 11.7% 14.1% 7.7% 

Leverage (TL/TA) 36.6% 74.8% 74.7% 49.3% 54.7% 

Debt-to-Equity  81.7% 296.4% 294.5% 97.4% 120.6% 

FFO / Debt 39.5% 4.5% 18.4% 16.5% 33.4% 

The high operating profit remains distinctive for the 
company. It has been achieved on the background of 
overall sales growth and the first steps made for 
significant expansion of production opportunities and 
improvement of production capacity. The high 
liquidity maintained by Deltaplast stands out against 
the other companies in the peer group. 

The flexibility of the Company to comply with 
different clients’ requirements, as well as the created 
wide-ranging base (certified quality of production, 
etc.) are positively assessed.  

Currently, Deltaplast successfully manages the 
price crisis in energy products and some of the basic 
materials used, as well as the intensified inflationary 
process in the country. However, the slow-down 
expectations for the European economy in the short 
term significantly enhance the risks to the good 
results of the company's operational activities. This 
impact has been negatively assessed by BCRA for 
credit rating purposes. 

Financial Analysis 

In the period of the rating review, the total assets of 
Deltaplast expanded at a high rate, reaching TEUR 
24 181 as of 30.09.2022 (TEUR 17 684 at end-2021) 
mainly driven by the bond issue from the beginning of 
2022 (ТEUR 9 282 at the date of issue). Given that 
the use of the received financing (for CAPEX 

https://bcra.eu/
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investments) has not started yet, the asset structure 
has temporarily become highly liquid (with cash 
and cash equivalent amounting to TEUR 8 534 and 
total current assets value - to TEUR 19 455). The 
generated assets’ growth was accompanied by a 
high increase in the total debt (by 78.3% for the first 
nine months of 2022).  

The stable financial result, in parallel, has been 
boosting the equity which also maintained an 
upward trend and reached a value of TEUR 9 998 at 
the end of September 2022.  

An accelerating trend was seen in receivables as 
well. As of end-September 2022, they increased by 
8.9% compared to the end of 2021 (reaching TEUR   
4 273) following the notable 34.4% growth in 2021. 
Thus, the trade lending of Deltaplast to their 
customers strengthened along with the increase in 
the concentration of receivables (by main customers). 
These factors contributed to an enhanced risk of 
delay in payments. The receivables of the Company 
mainly include trade accounts receivable comprising 
95-98% of the total. 

The inventories posted significant growth during 
the first nine months of 2022 (+33.5% compared to 
the end of 2021, up to TEUR 6 648). Amid soaring 
inflation and a stable liquid position of Deltaplast, the 
increase in the stocks of materials and finished 
products is assessed positively for rating purposes. 

After the surge in the liquid assets (cash and bank 
deposits), at the end of September 2022, they 
covered over 200% of the short-term liabilities of the 
Company. 

The strong impact of the issued debt could be 
tracked in the liability structure as bond obligations 
occupy a share of 55.2% of the Company's total debt 
at the end of September 2022. Liabilities to suppliers 
dominated the structure of liabilities in 2017-2020 but 
their weight shrank to 14.3% as of 30.09.2022 from 
19.2% in 2021 and 35.6% in 2020. 

The exposure on bank loans shrank as the 
outstanding amount decreased to TEUR 1 237 as of 
September 2022 from TEUR 2 559 at the end of June 
2021. One of the credit lines for working capital and 
an overdraft were replaced by new overdraft financing 
at a favourable fixed interest rate. 

Throughout the entire analysed period (2017 – 
9.2022), the short-term liabilities have been 

covered by a high value of current assets. At the 
end of September 2022, the current assets amounted 
to TEUR 19 468, and the short-term liabilities to 
TEUR 5 760. The favourable ratio of the two is 
expected to deteriorate after the completion of the 
Company's investment project and the investment of 
the funds from the bond loan in tangible assets. 

The constant prevalence of current assets over short-
term liabilities in 2017 - 09.2022 effected also in 
maintaining a favourable Liquidity ratio exceeding 
2.2 (except for 2019 when it stood at 1.9) and 
mounting to 4.7 by the end of September 2022. 
Accordingly, Deltaplast achieves better liquidity than 
the average ratio for the peer group (around 1.25), 
where solely Alpla Ltd reported such ample liquidity 
(in the range of 1.7 – 2.2). The amount of liquid assets 
provided a comfortable liquidity position for 
Deltaplast and a high coverage of its total liabilities 
(60.2% at the end of September 2022, 35.3% in 2021, 
47.7% in 2020).  

Figure 2: Revenues and results of Deltaplast 2017- Q3 2022  

 

The net sales revenues increased markedly by the 
end of the review period outpacing the respective 
expenditure increases, which were also of significant 
amounts mainly due to the upswing in energy prices 
and high overall inflation. As a result, the EBITDA of 
Deltaplast elevated to HUF 949.3 mln (TEUR 2 253) 
as of Q3 2022.   

Having their after-tax profit doubled in 2021 (up to 
TEUR 2 080), the Company further improved its result 
reaching TEUR 1 766 as of 30.09.2022, as the price 
increases in materials were the change with the 
strongest effect on the total costs of the enterprise 
during the review period. The delay in launching 
Deltaplast's investment projects and depositing the 
bond proceeds in a bank account, on the other hand, 
generated a high interest income of HUF 94.4 mln 
(TEUR 224). 

https://bcra.eu/
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Supported by the increased net financial result 
boosting the Company’s equity, the debt-to-equity 
ratio also stood lower than the peers’. It was lowest 
at the end of 2021 (81.7%) and temporarily surged to 
141.9% as of 30.9.2022 due to the high bond 
obligation assumption but still below the average at 
the end of 2021.  

The FFO (Net financial result - Depreciation) to debt 

ratio, albeit decreasing by the end of September 

2022 (to 17.2% from 39.5% in 2021), supported the 

good liquidity position of Deltaplast. 

The rated company’s profitability also exceeded the 
average of its peers as compared by the return on 
assets (ROA), thus witnessing good operating 
efficiency. 

Generally, the financial performance of Deltaplast is 
healthy, with low debt and very high liquidity. 
Following the accumulation of large debt obligations 
during 2022, the leverage ratio rose to 52% at the end 
of September 2022, which was the most distinctive 
feature of the review period. Liquidity has been stable 
and exceptionally high at the end of the period, as the 
funds attracted by the placed bond issue have not 
been spent yet (the latter were deposited in a bank, 
at an interest rate exceeding the bond coupon). 

Financial Forecast 

A financial forecast for the period 2022-2025 was 
prepared based on expected cash flow data and the 
business plan provided by Deltaplast. BCRA has 
applied additional conservatism, leading to lower 
forecasted values of operating results. 

Table 5: Key Financial Indicators of Deltaplast: 2021 and 
2022-2025 Forecast 

Ratios 2021 2022 2023 2024 2025 

Leverage (TL/TA) 36.6% 56.3% 52.4% 49.7% 44.2% 

Debt-to-Equity  87.3% 132.6% 115.8% 106.1% 86.0% 

EBITDA interest  

coverage 
114.9 83.9 5.1 5.6 8.6 

ROA 12.2% 9.0% 4.5% 3.9% 7.5% 

ROE 22.8% 21.1% 10.0% 8.3% 14.6% 

Current Liquidity  2.67 4.31 4.43 4.19 5.46 

Cash Liquidity 0.64 2.06 1.17 1.09 1.59 

The analysis shows that the Company will remain 
financially stable in the forecasted period, despite the 
conservative assumptions of BCRA about its 

business development. The EBITDA is expected to 
hover around EUR 3 mln for the whole forecasted 
period. After rising in 2022 due to the bond financing, 
the leverage will set a constant downward trend in the 
next three years (2023-2025). Debt service will be 
secured by high EBITDA-to-interest coverage and 
adequate liquidity. 

The significant debt assumption stemming from the 
bond issue leads to increases in the indebtedness 
indicators, which, however, remain satisfactory as 
compared to the value of the managed assets and the 
company’s profitability. 

The long-term credit rating of the unsecured bond is 
based on the rating assigned to the issuer, adjusted 
with the result from a stress-test analysis. The 
analysis is performed by assuming a hypothetical 
liquidation default scenario at the end of 2025. The 
results from the stress-test analysis show that the 
stressed value of the total assets will fully cover the 
value of all the Company’s obligations, including 
those from the unsecured bond issue. 

Accordingly, BCRA assigns a “BB+” long-term rating 
to the bond issue, based on the analysed financial 
performance of the Company in the period of review 
and the financial forecast. 

General Conclusions:  

Deltaplast Zrt. marks a track record of stable 
performance with a favourable financial position 
throughout the analysed period (2017 - 9.2022). The 
Company’s business maintaining higher profit 
margins than the competitors, and the established 
long-term relationships with key customers at the 
market, support the positive expectations for the 
development of the Company, as well as the 
management's experience. 

The decision made for a production capacity 
expansion is of key importance for the future general 
financial condition of the Company. Before the war in 
Ukraine changed the global outlook, it seemed 
straightforward to implement. In the current macro-
economic environment - featured by substantial 
increases in the prices of energy resources, soaring 
inflation, and the forint devaluation - the launching of 
business expansion plans in full is exposed to 
significant risk and will depend to a large extent on 
appropriate management decisions. 

https://bcra.eu/
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The issuer credit rating of Deltaplast is backed by its 
track record of successful business development and 
relatively good credit metrics. The bond rating of the 
unsecured bond corresponds to the rating assigned 
to the Issuer. The stable outlook indicates that risks 
are broadly balanced. BCRA expects that Deltaplast 
will generate a sufficient cash flow to successfully 
maintain its operations and timely service its debt 
obligations.  

The following factors could lead to a positive change 

in outlook and/or rating upgrade:  

- Successful realisation of the planned investment in 
the expansion of the production capacities; 

- Sustaining favourable financial results and high 
profitability; 

- Future expansion and diversification of product 
markets. 

The following factors could lead to a negative 
outlook change and/or a rating downgrade: 

- Unreached revenue targets in case of unsuccess-
ful business development and market turmoil; 

- Significant increase in leverage. 
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APPENDIX 

Table 6: Financial Forecast for the period 2022-2025

 

TEUR 2021 2022 2023 2024 2025 

Cash at the beginning of the period 4 303 2 591 9 907 3 959 3 796 

Net Sales Revenues 22 378 26 106 29 239 32 163 35 379 

Other revenues 876 845 876 910 938 

Total Operating Revenues 23 255 26 951 30 115 33 073 36 318 

   OPEX -16 178 -20 281 -23 526 -25 933 -27 913 

   HQ overhead -3 104 -3 104 -3 569 -3 926 -4 122 

   Other expenditures -613 -303 -306 -321 -337 

Total Operating Expenditures -19 895 -23 687 -27 401 -30 180 -32 372 

EBITDA 3 360 3 264 2 714 2 894 3 945 

Depreciation -1 061 -950 -995 -1 219 -1 173 

EBIT 2 299 2 314 1 719 1 674 2 772 

Taxes -188 -230 -118 -103 -208 

Changes in net working capital -3 243 -2 347 -361 -155 -797 

Profit / Loss after tax 2 080 2 324 1 190 1 045 2 098 

Cash Flow from Operating activities (CFO) -70 687 2 236 2 635 2 941 

CAPEX -1 689 -538 -7 203 -2 148 -837 

Cash Flow from Investing activities (CFI) -1 689 -538 -7 203 -2 148 -837 

Loans -720 -1 593 -125 -125 -68 

Bonds 0 8 245 0 0 0 

Bond coupon 0 0 -453 -453 -453 

Loan Interest payment -29 -39 -75 -65 -5 

Other financial expenses -255 -404 -408 -428 -449 

Other financial income 252 683 526 421 442 

Capital increase 659 0 0 0 0 

Dividends 359 276 -444 0 -681 

Cash flow from Financing activities (CFF) 266 7 167 -980 -651 -1 216 

Total Cash Flow -1 493 7 316 -5 947 -164 888 

Cash at the end of the period 2 810 9 907 3 959 3 796 4 683 

Total Assets 18 673 25 876 26 247 26 921 28 029 

Equity 9 105 10 991 11 877 12 617 14 410 

Debt 7 953 14 575 13 756 13 384 12 395 

Gross Financial Debt 2 766 9 757 17 751 17 501 16 626 

Net Financial Debt -44 -150 13 791 13 705 11 943 

Leverage (TL/TA) 36.6% 56.3% 52.4% 49.7% 44.2% 

Debt-to-Equity  87.3% 132.6% 115.8% 106.1% 86.0% 

EBITDA interest coverage 114.9 83.9 5.1 5.6 8.6 

ROA 12.2% 9.0% 4.5% 3.9% 7.5% 

ROE 22.8% 21.1% 10.0% 8.3% 14.6% 

Current Liquidity  2.67 4.31 4.43 4.19 5.46 

Cash Liquidity 0.64 2.06 1.17 1.09 1.59 

* Values in EUR for 2022-2025 period are converted from HUF using the official exchange MNB rate as of 30.12.2022 (EUR 1 = HUF 400.25)  

https://bcra.eu/

